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AMERICAN INSTITUTE OF ACCOUNTANTS 


Annual Meeting 


Plans for the annual meeting of the Ameri- 
can Institute of Accountants to be held at New 
Orleans, Louisiana, October 17th and 18th, are 
well under way. A tentative program will be 
published in an early issue of the Bulletin. 
The Roosevelt hotel has been chosen as head- 
quarters for the meeting. The regular council 
meetings will take place on the Monday pre- 
ceding and the Thursday following the annual 
meeting. 

It has been suggested that the meeting be 
followed by a post-convention cruise, on one of 
the United Fruit Company boats, to Havana 
and New York. Full particulars of the rates, 
etc., will be given in a later issue of the 
Bulletin. 

The committees appointed by Thomas A. 
Williams, president of the Society of Louisiana 
Certified Public Accountants and chairman of 
the society's committee on arrangements for the 
Institute meeting, are as follows: 


Program 
Archie M. Smith, Chairman 
Frank Russell 
W. T. Ryan 
R. C. Lloyd 


Transportation and Hotels 
Louis H. Pilie, Chairman 
Henry Miller 
Frank Youngman 


Reception 
Daniel D. Ewing, Chairman 
Charles L. Seeman 
Charles B. Murphy 


Registration and Tickets 
John A. Peyroux, Chairman 
August A. Wegmann 
Stephen A. Schmedtje 


Attendance and Publicity 
Darby Sere, Chairman 
Leonard E. Schenck 
Walter H. Eversmeyer 


Committee on Badges 
Guy V. W. Lyman, Chairman 
Edwin J. Rovira 
John F. Hartmann 


Banquet 
Camille Weis, Chairman 
John J. Finnorn 
E. S. Rittler 


Entertainment 
Emile Bienvenu, Chairman 
Ed. J. De Verges 
Meyer Botkofsky 


Golf and Tennis 
René J. LeGardeur, Chairman 
Henry J. Jumonville 
C. G. Robinson 


Finance 
Lucien J. Moret, Chairman 
George E. Conroy 
M. M. Dienes 


Ladies Entertainment 
Mrs. George A. Treadwell, Chairman 
Mrs. Emile Bienvenu 
. George E. Conroy 
. Albert J. Derbes 
. Malcolm M. Dienes 
. Daniel D. Ewing 
. Myron M. Goldman ‘ 
Lillian LeGardeur 
. John F. Hartmann ' 
. Henry Jumonville 
. Guy V. W. Lyman 
. R. C. Lloyd 
. Elkin Moses 
. Henry J. Miller 
. Lucien J. Moret 
. John A. Peyroux 
. Louis H. Pilie ¢ 
. Edw. S. Rittler 
. Edwin J. Rovira y 
. Cecil G. Robinson 
. Darby Sere 
. C. C. Sandoz 
. Archie M. Smith 
. Charles E. Wermuth 
. A. A. Wegmann 
. Thomas A. Williams 


The Institute’s committee on meetings con- 
sists of Archie M. Smith, chairman, Henry 
Jumonville and George A. Treadwell, all of 
New Orleans. 
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Theodore H. Sterling 


Theodore H. Sterling, a member of the 
American Institute of Accountants since 1923, 
died on May 2nd. Mr. Sterling was a certified 
public accountant of Indiana, New Hampshire 
and New York, and was a member of the New 
York State Society of Certified Public Account- 
ants. At the time of his death he was a partner 
of Pogson, Peloubet & Co., New York. 

Examinations 

The regular spring examinations of the 
American Institute of Accountants took place 
on May 11th and 12th. Thirty states and terri- 
tories codperated with the Institute under the 
standard plan of codperation. About 1000 can- 
didates for the C. P. A. certificate were ex- 
pected to sit for the Institute examinations in 
codperating states. Applicants for admission to 
the Institute sat for the examinations in the 
following cities: Buenos Aires, Chicago, New 
York and Seattle. 


Elections to Membership 


The president of the Institute has declared 
elected as of May 1, 1933, the following appli- 
cants for advancement and for admission to 
the Institute: 


Advanced to Membership: 
Marquis G. Eaton, Oklahoma City 
Charles R. English, St. Louis 
Louis S. Goldberg, Sioux City 
Sidney B. Kahn, New York 
Edward J. McDevitt, Jr., Boston 


Admitted as Members: 
Chauncey B. Adams, St. Louis 
Russel S. Bogue, Tampa 
Jack A. Cottle, Chicago 
Paul Grady, New York 
George W. Heath, Detroit 
Stephen B. Ives, Atlanta 
J. Robert McCoy, Jr., Kansas City, Mo. 
Charles Murray, Indianapolis 
Frederick L. Patton, Boston 
Walter S. Pohlmeyer, St. Louis 
Elmer W. Ross, Kansas City, Mo. 
Max A. Simionescu, Teaneck, N. J. 
Russell K. Steffey, Baltimore 
Harry J. Williams, Dallas 


James H. Williams, Dallas 
John H. Zebley, Jr., Philadelphia 


Admitted as Associates: 
John P. Chole, Chicago 
Walter P. Mollers, Sioux Falls, S. D. 
Arthur Neild, San Francisco 
Jesse R. Randall, Spokane 
D. Remington Stone, New York 
Roy H. Workman, Antwerp, Belgium 


Institute Representatives at Boston 


Frederick H. Hurdman, past president of the 
Institute and chairman of the special commit- 
tee on codperation with bankers, and John L. 
Carey, secretary of the Institute, were guests 
at a meeting of the Massachusetts Society of 
Certified Public Accountants at the Statler 
hotel, Boston, April 24th. Donald P. Perry, 
president of the society, acted as chairman. He 
first introduced the secretary of the Institute, 
who discussed in some detail the current 
activities of the organization, and outlined a 
few of the broad problems facing the profes- 
sion at the present time. 

Mr. Hurdman spoke at length of the In- 
stitute’s activities in codperation with bankers, 
and was led to make some observations of the 
future opportunities of the accountancy pro- 
fession, which he indicated were most en- 
couraging. 

About 80 persons were present at the meet- 
ing. Prior to the addresses a nominating com- 
mittee was elected, which consisted of the fol- 
lowing: William A. Skelton, Charles F. Ritten- 
house, Hollis H. Sawyer, Harold A. Mock and 
James D. Glunts. 


Board Chairman Visits Atlanta 


Elmer L. Hatter, chairman of the board of 
examiners of the American Institute of Ac- 
countants, accompanied by the secretary of the 
Institute, visited Atlanta on May 8th to con- 
duct oral examinations of applicants for ad- 
mission to the Institute. The examinations 
were held at the Atlanta Biltmore hotel in the 
morning, and Mr. Hatter was guest of honor at 
a luncheon of about 25 Institute members and 
officers of the Georgia Society of Certified Pub- 
lic Accountants, at which he and the secretary 
of the Institute informally discussed the work 
of the Institute and general professional prob- 
lems. The afternoon was devoted to golf. 


| 

| | 

| 


Bulletin of American Institute of Accountants 


Cooperation with Credit Men 


Under the auspices of the American Institute 
of Accountants special committee on codpera- 
tion with bankers, a meeting of representatives 
of the accountancy profession and of credit 
organizations took place at the offices of the 
Institute, April 21st. The principal purpose 
of the meeting was to discuss methods by which 
credit associations might properly obtain from 
accountants information relative to the financial 
condition of customers. 


Frederick H. Hurdman, chairman of the In- 
stitute’s committee, presided. He stated that 
there had been inquiries from members of the 
Institute as to the purpose and the propriety of 
questionnaires addressed to accountants by 
credit agencies seeking data to supplement 
statements certified by the accountants con- 
cerned. 


It was explained that in some cases the ac- 
countants felt that their certificates should be 
ample assurance that an adequate examination 
had been conducted. In other cases the ac- 
countant felt that such inquiries, while proper 
in themselves, should be addressed to the clients 
for transmission to their accountants. 

Representatives of the credit associations ex- 
plained that the questionnaires were designed 
to obtain information regarding the scope of 
the audits upon which financial statements sub- 
mitted to them were based. It was pointed 
out that instructions of the client governed to 
some degree the extent of the accountant’s ex- 
amination. It was also stated that two forms 
of questionnaire were generally issued—one 
bearing a statement that the accountant’s client 
had consented to his response to the questions 
proposed, and a second form, issued in cases 
where such permission had not been obtained, 
which made no mention as to whether or not 
the client had been consulted. 

The accountants present suggested that it 
might facilitate response by accountants if such 
questionnaires were addressed to their clients 
with a request that they be turned over to 
the accountants for reply. It was pointed out 


that in a recent communication to listed cor- 
porations the New York Stock Exchange had 
asked certain questions bearing upon accounts 
with a request that the questions be submitted 
by the company officers to their independent 
auditors for consideration and reply. 


General discussion of some of the specific 
questions which appear in the credit question- 
naires followed. 


At the conclusion of the meeting there was 
general agreement on the following points: 


1. Credit agencies should in no case in which 
the consent of the client has not been ob- 
tained submit questionnaires direct to the 
accountants. 


2. Follow-up letters should contain nothing in 
the nature of threats for failure to reply 
promptly. 

3. No questions should be asked of the ac- 
countant which would require an expression 


of his opinion as to the credit responsibility 
of his client. 


4. It is entirely appropriate for credit agencies 
to ask of their clients whether or not their 
books and accounts are audited by inde- 
pendent auditors, and, if so, whether or not 
such auditors are certified public account- 
ants. 


5. In making photostatic copies of the account- 
ant’s statements the credit agencies should 
take pains to see that the exact form and 
content of the accountant’s statement are 
reproduced. 


6. It might be advantageous to all concerned 
were the Institute to bring before its mem- 
bership through a special report or through 
an editorial in The Journal of Accountancy 
the desire of the credit agencies to codperate 
with accountants and to have their codpera- 
tion in so far as it may be available without 
violation of ethical standards. 


The following organizations were repre- 
sented at the meeting: 


American Institute of Accountants 

New York State Society of Certified Public 
Accountants 

Robert Morris Associates 

Commercial Factors 

Credit Clearing House 

Dun & Bradstreet 

National Association of Credit Men 

National Credit Office 

New York Credit Men’s Association 

Silk Association of America 
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Council Meeting 

The executive committee has authorized pub- 
lication of committee reports of general inter- 
est submitted to the council at its meeting at 
Washington, D. C., on April 10th. Some of 
the reports appear in this issue of the Bulletin. 

At the meeting the council elected Archie 
M. Smith of New Orleans to fill a vacancy in 
the council for the remainder of the fiscal year. 

Frederick H. Hurdman, New York, has been 
elected under authority of the council to fill a 
vacancy on the committee on professional 
ethics for the remainder of the year. 

In accordance with a suggestion of the ex- 
ecutive committee the council authorized the 
committee to take steps to assure adequate 
representation of the Institute at Washington 
in consideration of federal legislation affecting 
accountants. The executive committee was al- 
so authorized to extend the scope of the In- 
stitute’s publicity program. 

After receiving the report of the special com- 
mittee on codperation with stock exchanges the 
council requested the committee to prepare a 
history of the developments in codperation be- 
tween accountants and stock exchanges from 
the beginning of the committee’s activities, so 
that the membership of the Institute might have 
a consecutive record of the matter, which was 
considered one of great importance to the 
profession. 

As reported in the April Bulletin, the coun- 
cil approved a suggestion of the board of ex- 
aminers that the Elijah Watt Sells scholarship 
prize be made available to candidates at all the 
Institute’s examinations. 

The names of applicants for admission to 
the Institute elected by the council on the 
recommendation of the board of examiners ap- 
pear elsewhere in this Bulletin. 

The following resolutions were adopted by 
the council to record its sorrow at the news 
of the death of John M. Gilchrist and of Over- 
ton S. Meldrum: 


RESOLVED, That the council of the American 
Institute of Accountants, acting for and on behalf of 
the entire membership of the Institute, directs that 
there be entered on its records the following minutes: 


JOHN M. GILCHRIST, a member of the Insti- 
tute of long standing, and a member of the council 
of the Institute when death overtook him, is awarded 


a place high on the roll of honor for his intelligent, 
loyal, and long sustained service to the Institute, and 
to the profession of accountancy, which, by the con- 
duct of his own practice, he elevated in the esteem 
of his community. By his fellow accountants, who 
enjoyed his personal acquaintance, he will be long 
remembered for his geniality, his friendliness, and 
his sterling character. 


OVERTON S. MELDRUM, a charter member of 
the Institute, long a member of its council, and at 
one time its vice-president, is accorded the highest 
praise for his never failing support of the Institute 
and its policies, for his intelligent and untiring labors 
in behalf of the new profession which he helped to 
create, and for the fine influence he exercised among 
other accountants in the adoption of higher ideals 
and in the creation of a better appreciation of duty 
to the client and to the public. In his passing, his 
community loses a valuable citizen, and a kindly, 
considerate, and friendly gentleman. 


PROFESSIONAL ETHICS 


The council accepted the following report 
of the committee on professional ethics: 


Since the beginning of the present fiscal year the 
committee has considered forty-one complaints and 
inquiries and has held several meetings to discuss 
them, in addition to carrying on an almost continu- 
ous correspondence with regard thereto. The num- 
ber includes ten cases which were taken over from 
the predecessor committee immediately following the 
annual meeting of the Institute last October. Of 
the cases considered, twenty-one have been closed as 
involving no violation of the Institute’s rules of 
professional conduct; three have been closed on ex- 
pressions of regret from the members involved ac- 
companied by their assurances that they would ob- 
serve the Institute’s rules of professional conduct 
with greater care in the future; and five have been 
closed by reason of the fact that before the commit- 
tee had completed its consideration thereof, the mem- 
bership of the persons involved was terminated by 
the operation of section 2 of article V of the by- 
laws. One case was referred to the executive com- 
mittee to have the members involved cited to appear 
before the council sitting as a trial board in answer 
to the charges preferred. 


The committee now has under consideration eleven 
cases, of which seven relate to alleged violations of 
rule 2. In considering charges against members for 
violation of this rule the committee finds itself in 
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difficulty at times because of the lack of authoritative 
pronouncements as to what constitutes a misstate- 
ment of essential facts or such omission as amounts 
to a misstatement of an essential fact. The commit- 
tee is forced to proceed carefully and it is therefore 
frequently necessary for it to proceed slowly. The 
committee is of the opinion, however, that in cases 
where, after careful consideration of public expres- 
sions of opinion by accountants and others whose 
opinions on the subject seem worthy of respect, it 
appears that members have certified to financial state- 
ments which by reason of the acceptance of dubious 
theories of presentation are apt to be misleading to 
the reader, it may become necessary to cite the mem- 
bers involved to appear before the council sitting as 
a trial board. 
Respectfully submitted for the 
Committee on Professional Ethics, 
F. B. ANDREWS, 
Chairman. 


CO6PERATION WITH BANKERS 


The following report of the special commit- 
tee on codperation with bankers was accepted 
by the council: 


The special committee on codperation with bankers 
makes the following report of progress: 


Robert Morris Associates 


The chairman was present at the fall meeting of 
the Associates held at Niagara Falls and spoke in- 
formally at one of the sessions on some phases of our 
activities. Numerous conferences have been had 
with the chairman of the Robert Morris committee 
on codperation with accountants. One case was sub- 
mitted for our opinion. Help has been extended to 
committees of state societies in various parts of the 
country to form a contact with the local chapter of 
the Robert Morris Associates if one existed and if 
no such chapter had been organized, the Robert 
Morris Associates have endeavored to designate some 
member to codperate with the accountants. 


State Society Committees 


Many state societies now have committees on co- 
operation with bankers. Your committee has received 
numerous requests for advice as to the most effective 
plan of codperation. We have endeavored to be as 
helpful as possible in making suggestions as to pro- 
cedure and in securing contacts with representatives 
of the Robert Morris Associates. We have in return 
requested these state society committees to keep us 
informed regarding meetings with bankers and other 


credit grantors, with cases affecting audits which may 
have been discussed or any other matters of interest 
to the profession. As a result of this arrangement 
we secured permission from the Philadelphia chapter 
of the Pennsylvania Institute of Certified Public Ac- 
countants to distribute copies of letters which had 
been circulated among a selected group of bankers 
by that chapter. These letters urged bankers 
1—To require detailed examinations and reports 
2—To arrange joint conferences with borrowers 
and accountants prior to examination 
3—To secure permission to discuss report with the 
accountant 
Credit Agencies 


Complaints have been received from several mem- 
bers with respect to questionnaires received from 
credit bureaus concerning audited statements fur- 
nished by their clients to these credit bureaus. These 
complaints are based upon the fact that generally the 
inquiries are addressed to the accountant instead of 
the client; that an implied threat is contained in the 
letter from the credit bureau, and that the type of 
questions asked implies a lack of thoroughness in the 
work of the accountant. Believing that we should en- 
deavor to codperate as far as possible with these credit 
bureaus in their effort to secure full and complete 
information, we are arranging a conference with rep- 
resentatives of several of these credit bureaus located 
in New York. 


Bank Audit Departments 


Our attention is called, from time to time, to the 
activities of certain financial institutions in rendering 
auditing or accounting services to their customers. It 
has not been our policy to enter a protest believing 
that we were powerless to prevent these practices. 
Furthermore, we are of the opinion that wherever 
such activities have been entered into the results have 
proved unsatisfactory to the institution. The same 
comment might be applied to the practice of some 
banks of rendering assistance in the preparation of 
income tax returns. 


Standard Confirmation Blank 


Some progress has been made in devising a form 
which has met the approval of a majority of the 
committee, but before submitting it to our mem- 
bers we desire to remove all objections. We are 
now considering distribution to a selected group of 
bankers and accountants for their comments. We 


believe that such a form should be acceptable to 
most, if not all, of our members to be of any prac- 
tical value and assure its general acceptance. 
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Special Report 
We are gathering material covering many phases 
of the work covered during the 10 years since this 
committee was formed with a view to issuing this 
data in pamphlet form for distribution to our mem- 
bers, bankers and others interested. It is our belief 
that a document of this nature, covering as it will 
the many cases which have been discussed with 
bankers and credit men, may prove of special inter- 
est to our members. 
Respectfully submitted for the 
Special Committee on Codperation with Bankers 
F. H. HurDMAN, Chairman 
April 6, 1933. 


COG6PERATION WITH STOCK EXCHANGES 

The following report of the Institute's 
special committee on codperation with stock 
exchanges was received by the council: 

Since your committee reported under date of Octo- 
ber 14, 1932, important action has been taken by the 
New York stock exchange on matters affecting the 
profession, and it seems desirable in this report to 
review briefly the developments which have occurred. 

In its report of October 14th, your committee re- 
ferred to a memorandum which had been submitted 
by it to the New York stock exchange. The ex- 
change was favorably impressed by this, and in De- 
cember, 1932, caused it to be printed but not pub- 
lished, and issued copies privately to a number of 
corporate officials, lawyers and accountants, with the 
expressed intention of asking listed corporations to 
accept the broad principles outlined and to prepare 
and file statements of accounting methods on the 
general lines proposed by the committee, with such 
modifications as might be suggested as a result of 
further discussion. 

On January 13, 1933, the chairman of the commit- 
tee on stock list of the exchange appeared before 
the United States senate committee on banking and 
currency, and in the course of his testimony as to 
the steps which the exchange was taking to protect 
investors, submitted a copy of this memorandum, 
which was put in evidence. Thereupon, your com- 
mittee at once arranged for distribution of copies to 
all members of the Institute. 

During January, 1933, the New York stock ex- 
change took two very important steps in relation to 
audits. On January 6, it issued an announcement 
regarding its policy of requiring audits, a copy of 
which is attached to this report. This action was 
promptly followed by similar action on the part of 
the New York curb exchange and the New York 


produce exchange. On January 31st, the president of 
the exchange addressed a letter to listed companies 
designed to elicit information in regard to present 
auditing practice. A copy of this letter and of the 
memorandum thereto attached (which was taken from 
the memorandum of your committee above referred 
to) is annexed to this report. 

Since this communication was intended not to 
establish any standards of practice, but only to elicit 
facts regarding the present practice, your committee 
did not feel that it should take action thereupon. 
Several of its members, however, are members of 
firms which joined in a collective letter to the stock 
exchange dealing with general phases of the ques- 
tions raised in the letter of January 31st, and a 
copy of this letter has been printed in The Journal of 
Accountancy for April, 1933. 

Your committee has been advised that listed com- 
panies have responded freely to the request of the 
president of the exchange, and that the exchange is 
now engaged in a careful study of these replies with 
a view to determining what, if any, modifications of 
existing practice are desirable in the interests of in- 
vestors. Your committee has been assured that in 
due course it will be consulted by the exchange in 
regard to any recommendations or requirements 
which that body may contemplate. 

On March 21, 1933, the Chicago stock exchange 
announced certain new requirements in regard to list- 
ing which included provision for audits, and a copy 
of this announcement is attached. 

A gratifying interest in the developments herein 
outlined has been shown by the press, by bankers, 
economists, and others, and your committee believes 
that already much has been done to strengthen the 
position of the profession and to define its responsi- 
bilities. Your committee desires particularly to em- 
phasize its belief that these developments, while 
affecting in the first instance only the larger com- 
panies whose securities are listed on public exchanges 
and the firms retained or likely to be retained for the 
audit of such companies, are bound ultimately to 
have a much wider effect, the benefit of which will 
be felt by all members of the profession. 

Respectfully submitted, 
A. BOWMAN 
ARTHUR H. CARTER 
CHARLES B, COUCHMAN 
S. D. LEIDESDORF 
WILLIAM M. LYBRAND 


GeEorGE O. May, Chairman 
April 5, 1933 
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Federal Securities Bill 


A special committee of the American Insti- 
tute of Accountants, which has been watching 
the federal securities bill since its introduction 
in congress, states that the senate committee 
on banking and currency reported an entirely 
rewritten bill on April 27th, and that the house 
committee on interstate and foreign commerce 
introduced still another draft, differing radical- 
ly from the original bill and from the senate 
draft, on May 3rd. Each bill has passed the 
chamber of the congress in which it was in- 
troduced. On the whole the latest house 
bill seems to the Institute’s committee the 
least objectionable of the three. It clearly 
defines the securities and transactions which 
are exempted from the provisions of the bill. 
It stipulates that it shall apply only to securities 
issued after its passage. The accounting in- 
formation which it will be necessary to file with 
the federal trade commission if the bill be- 
comes law is generally outlined in the house 
bill, but considerable discretion is left to the 
trade commission to prescribe by regulations 
whatever information it shall consider neces- 
sary. The house bill contains provision for in- 
dependent audits and defines the liability of 
those who sign registration statements and 
supporting documents. 

As this Bulletin goes to press there is no in- 
dication of what form the final draft of the bill 
will take, but it is generally believed that in 
view of the radical difference between the house 
and senate drafts there will be some changes 
made by the conference committee. 


Institute Members Invited to 
N. A.C. A. Conference 


The Institute has received an invitation from 
W. R. Donaldson, president of the New York 
chapter of the National Association of Cost 
Accountants, offering all members of the In- 
stitute full privileges to participate in the an- 
nual cost conference of the N. A. C. A. at the 
Waldorf-Astoria hotel, New York, June 12th 
to 15th. 

The convention will be followed by a week- 
end cruise to Bermuda on the new vessel 
“Queen of Bermuda’. Complete details of the 
convention and cruise may be obtained from 
the headquarters of the association, 1790 
Broadway, New York. 


About 1,000 registrants are expected. 
Technical meetings will be held in the morn- 
ing and afternoon during the three days’ meet- 
ing, June 12th to 15th, covering such topics 
as the reconstruction of the balance-sheet un- 
der present economic conditions, pricing for 
profit, municipal accounting, debatable points 
in cost accounting, budgetary control for the 
small business, and standards and their appli- 
cation to distribution. 

There will be an exhibit of accounting ma- 
chinery in conjunction with the conference, and 
visits to industrial plants in the metropolitan 
area will be arranged. The annual golf 
tournament will be played at the Winged Foot 
golf club courses in Westchester. Sightseeing 
trips and other features of entertainment will 
also be a part of the program. 


Accountancy and the Press 

The American Mercury for May, 1933, con- 
tains an article by Clifford B. Reeves entitled 
“‘No-account accounting,” in which he criticizes 
accounting methods of American corporations 
for what he considers their failure to give in- 
vestors a true picture of their financial situ- 
ation. To illustrate his points the author 
gives nine cases, without names. The article is 
concluded with a discussion of accounting prac- 
tices, in the course of which appear the follow- 
ing statements: 


“Security holders in many cases are not receiving 
important detailed information. The latter defect re- 
sults from the fact that the scope of audits has not 
been extended to keep step with the increasing rami- 
fications of business procedure. This is not done 
today in most cases primarily because the certified 
public accountants who audit a company’s books are 
invariably retained by the company management it- 
self. Frequently so short a time limit is placed 
upon the accountant’s work that an adequate audit is 
physically impossible. And frequently the manage- 
ment sets definite limits on the work to be done. 

“If auditors were retained by a committee of 
security holders this fundamental weakness of the 
present system would be corrected. The scope of 
the audit could be increased to include a discussion 
of many important points not revealed by a balance- 
sheet or income account alone. 

“Another great need for change lies in the neces- 
sity for great uniformity in accounting principles and 
practices. The American Institute of Accountants has 
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recently laid down certain principles to be followed 
by all corporations, and the New York stock ex- 
change will henceforth impose them on all corpo- 
rations applying for the listing of securities.” 


In the Chicago Tribune of March 31, 1933, 
an article by Philip Hampson discusses the place 
of a public accountant in financial affairs. After 
presenting some criticisms of public accountants 
and commenting on the limitations which the 
nature of their work imposes upon them, the 
writer suggests several measures for reform, 
among which are the following: 


“1. The election of accountants to audit the af- 
fairs of a company by the stockholders—as is done 
in England—instead of selection by the company’s 
officers. 

“2. Reports to be made to stockholders directly. 

“3, Regulations as to accounting practice either 
should be formulated by the public authorities or by 
semi-public bodies, such as the Chicago or New 
York stock exchanges. 

“4. More and detailed information should be 
passed on to the public. Figures without detailed 
explanations are meaningless. Tell the entire story.” 


The New York Wall Street Journal of 
March 30th contained an article entitled 
“Profit and loss,’ which refers to an article in 
the April issue of Scribner's Magazine relating 
to corporate reports to stockholders. Thomas 
F. Woodlock, who is author of the Wall Street 
Journal article, stresses the importance of the 
profit-and-loss account. In the course of his 
discussion occur the following paragraphs: 


“Certified public accountants will probably differ 
among themselves as to details in the drawing of 
this line, but their differences will surely bring less 
important consequences than will the variations in 
practice of corporation officials if left to themselves. 

“Therefore the logic of the matter leads to the 
simple conclusion that all corporation accounts to 
stockholders should be audited by independent pub- 
lic accountants who will be prepared to certify that 
to the best of their judgment the income account 
truly represents the year’s operations. An audit which 
does not include this certificate is worth but little to 
anyone. 

“It is waste of money to pay for a mere audit of 
cash income and outgo and a mere verification of 
cash or property on hand. We can probably rely 
upon corporation officials to tell us the truth about 


both. But we must have independent check on their 
statement of profit and losses.” 


In an article by Royal F. Munger, published 
in the Chicago Daily News of April 27th, as 
part of a discussion of proper disclosure of cor- 
porate earnings appears the following para- 
graph: 

“The American certified public accountant is able 
to analyze a business and has a high conscience in 
regard to the inclusion of essential information. He 
can do a lot more if he reports directly to the stock- 
holders through a special committee instead of mak- 
ing his report, subject to the limitations of his own 
conscience, under the direction of the management 
which he is supposed to criticize.” 


The same author in an earlier issue of the 
Chicago News & Post, April 18th, writes as 
follows: 


“In the ‘new era’ of corporation statements there 
is a refreshing and downright honesty of presenta- 
tion. This is particularly true of the statements 
signed by certified public accountants who are jealous 
of their own reputations. 

“Every one realizes that sooner or later the corpo- 
ration audit, instead of being a review of the man- 
agement by the management and for the manage- 
ment, is going to be made by an auditor employed 
by a committee of stockholders. 

“When that day comes the business of compiling 
reports will go to those auditing concerns which have 
been conservative and constructive in their analysis, 
but have also kept clear of any statement which might 
later be questioned by the stockholders themselves.” 


An editorial in the Wilmington Journal- 
Every Evening of April 15th discusses a bill in 
the Delaware legislature intended to require 
audits by a certiaed public accountant of the 
accounts of Delaware counties. In part, the 
editorial reads as follows: 


“The provisions of H. B. 203 only require that the 
counties adopt a practice found universal among self- 
respecting commercial enterprises, that of having their 
books audited by trained accountants with a repu- 
tation of honesty and- integrity. It sought to dis- 
continue the practice of appointing two freeholders 
to audit the accounts, a procedure which sufficed when 
the accounts of the counties were simple and when 
no great amount of funds were involved. Since the 
employment of certified public accountants has been 
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found to be highly profitable by commercial enter- 
prises which, from the viewpoint of economy and 
efficiency, must scrutinize every expenditure, it can 
not be said that H. B. 203 would call for any extrava- 
gance.”’ 


The New York Wall Street Journal of 
April 18th urges amendment of a provision 
in the Muscle Shoals bill concerning audit of 
the accounts of the Tennessee Valley Authority 
by a certified public accountant. The editorial 
reads in part as follows: 


“One paragraph in Senator Norris’ Muscle Shoals 
bill cries out for amendment, whatever else stands 
or falls. A part of Section 9 reads: 

‘Once during each fiscal year the president of the 
United States shall have power, and it shall be his 
duty, upon the written request of at least two mem- 
bers of the board, to appoint a firm of certified 
public accountants of his own choice and selection 
which shall have free and open access to all books, 
accounts, plants, warehouses, offices and all other 
places, and records, belonging to or under the con- 
trol of or used by the corporation (Tennessee Val- 
ley Authority) in connection with the business 
authorized by this act, and the expenses of such 
audit so directed by the president shall be paid 
by the board and charged as part of the operat- 
ing expenses of the corporation.’ 

“If the books of the Tennessee River Authority are 
ever to be independently audited, why should the 
making of an audit depend upon the president's de- 
sire for it or upon the compulsion of a majority of 
the Authority board? Would a majority of any board 
be most likely to request an outside audit of its do- 
ings when it was most necessary in the public inter- 
est, or when it was least required? 

“Senator Norris has written his bill to allow the 
Authority to exercise its discretion in respect to how 
public money shall be spent to duplicate existing 
power facilities in Tennessee and Alabama not now 
used to much more than half of their capacity. That 
is, apparently, a part of the experimental order of 
the day but it is also a compelling reason for an 
annual independent audit of the bookkeeping of our 
experimenters-in-chief. And here is another: ‘All 


members of the board shall be persons who profess 
a belief in the feasibility and wisdom of this act.’ 
The usefulness of certified public accountants, on the 
other hand, is in their loyalty to the facts before 
their eyes. 

“The paragraph of Section 9 quoted above is in- 
defensible. It holds out a suggestion of independent 
auditing intended to be reassuring but carefully avoids 
making it a certainty. Will Senator Norris be the 
first to rewrite the paragraph as it should be written?” 


Chicago Curb Exchange Broadens 
Requirements for Listings 


Announcement has been made of the adop- 
tion by the Chicago Curb Exchange require- 
ments for listing mew corporations similar to 
regulations recently adopted by other exchanges 
in Chicago and New York. The requirements 
include a clause that stockholders must be 
furnished independently audited statements at 
least annually, and that annual reports certified 
by certified public accountants must be fur- 
nished stockholders at least ten days prior to 
the annual meeting. 


Accountants Appointed Receivers 


Edward Fraser, member of the American In- 
stitute of Accountants and a certified public ac- 
countant, has been appointed by a federal dis- 
trict court as co-receiver in equity of a Kansas 
City company. 

William T. Lees, a certified public accountant 
of Providence, has been appointed by a justice 
of superior court as permanent receiver of a 
Rhode Island corporation. Mr. Lees had been 
acting as temporary receiver on petition of a 
creditor. 


Texas State Board of Accountancy 


The governor of Texas has appointed the 
following persons to serve as members of the 
state board of public accountancy for two years: 
Victor E. Buron, Texarkana, W. T. Chumney, 
San Antonio, John J. Gannon, Houston, S. J. 
Von Koenneritz, Austin, and Frank L. Wilcox, 
Waco. Mr. Wilcox has been elected chairman 
and Mr. Chumney, secretary-treasurer. 


Announcement has been received of the re- 
moval of the Houston offices of Lybrand, Ross 
Bros. & Montgomery to the Bankers Mortgage 
building. 


On March 1, 1933, Price, Waterhouse & Co. 
announced the opening of an office in Stock- 
holm, Sweden, at 30 Kungsgatan. 
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STATE LEGISLATION 


The legislatures of the following states were 
in regular session at May Sth: 
California 
Colorado 
Connecticut 
Delaware 
Florida 
Illinois 
Massachusetts 
Michigan 
Nebraska 
New Hampshire 
New Jersey 
North Carolina 
Ohio 
South Carolina 
Texas 
Wisconsin 
The legislature of West Virginia was in 
special session. Further special sessions are ex- 


pected. 


Alaska 


House bill 77 introduced in the Alaska legis- 
lature April 18th would repeal the accountancy 
act of the territory. 


Colorado 


Colorado senate bill No. 756 passed the sen- 
ate April Sth. It provides for reinstatement 
of previously revoked C. P. A. certificates. 


Connecticut 


Following is the text of Connecticut house 
file No. 261, substituted for house bill No. 
1101, amending the accountancy law of the 
state by providing for reinstatement of revoked 
certificates: 


AN Act CONCERNING PUBLIC ACCOUNTANTS 
“Be it enacted by the senate and house of repre- 
sentatives in general assembly convened: 


Section 1. Section 2919 of the general statutes is 
amended to read as follows: At the annual meeting, 
which shall be held on the second Wednesday of 
January in each year, the members shall elect from 
their number a president, secretary and treasurer. The 
offices of secretary and treasurer may be held by the 
same person. Said board may adopt a seal and make 
by-laws, rules and regulations for the transaction of 
the business of the board and the government of its 
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affairs. Two members shall constitute a quorum for 
the transaction of business, and special meetings shall 
be called upon the request of any two members, or 
upon the call of the president. All fees and other 
moneys collected by the board shall be promptly trans- 
mitted by the treasurer of the board to the state 
treasurer, together with an account of such receipts. 
All expenditures of the board shall be made upon 
requisition drawn on the state comptroller. Each 
member of the board shall receive ten dollars for 
each day, or portion thereof, and his necessary ex- 
penses, while engaged in the discharge of his official 
duties, to be paid from the cash receipts of the board 
turned over to the state treasurer. 


Section 2. Section 2921 of the general statutes 
is amended to read as follows: When any person 
shall have passed the examination prescribed, the 
members of the board shall sign and issue to such 
successful applicant a certificate, prepared by the 
board, in which the applicant shall be given the right 
to be known and designated as a certified public ac- 
countant, and to use said title in full or the initials 
‘C. P. A.’ as such certificate shall prescribe. The 
board may revoke such certificate or suspend the same 
for a definite period not to exceed one year in any 
case in which the certificate holder has been con- 
victed of a felony or has been found by the board 
to have employed fraud or deceit in obtaining his 
certificate or to have acted negligently or wrongfully 
in the conduct of his profession. After three years 
from the date of a revocation, an application for re- 
instatement may be made to the board, and the board 
may, upon favorable action by the majority thereof, 
grant such reinstatement. Notice of the cause for 
contemplated revocation or suspension, and the date 
of hearing thereon by the board, shall be mailed to 
the holder of a certificate at his last-known address 
at least fifteen days before the date of such hearing. 
No certificate issued under this section shall be re- 
voked or suspended without such hearing, but the 
non-appearance of the holder of any certificate, after 
notice as herein provided, shall not prevent such 
hearing. Any person whose certificate has been re- 
voked or suspended may, within thirty days after 
such revocation or suspension, make application to 
the superior court for Hartford county in the nature 
of an appeal from such revocation, which shall be 
accompanied by a citation to such board to appear 
before said court. Such citation shall be signed by 
the same authority and such appeal shall be return- 
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able at the same time and served and returned in the 
same manner as is required in the case of a sum- 
mons in a civil action. The authority issuing the 
citation shall take from the applicant a bond or recog- 
nizance to the state, with surety, to prosecute the 
application to effect and to comply with the orders 
and decrees of the court in the premises. No such 
application shall operate as a supersedeas to such 
‘yevocation or suspension. 

“Section 3. Section 2922 of the general statutes 
is amended to read as follows: Any person holding 
a certificate as a certified public accountant granted 
under the laws of another state, and who shall have 
had at least five years’ experience as a public ac- 
countant and who shall have practiced in this state 
on his own account, or as a member of the account- 
ing staff of a certified public accountant in this state, 
for one year or more immediately prior io the date of 
his application, provided the state issuing such origi- 
nal certificate grants a similar privilege to the certi- 
fied public accountants of this state, shall at the dis- 
cretion of the board, upon written application, and 
payment to the board of a fee of fifty dollars, re- 
ceive the certificate as a certified public accountant 
provided for in section 2921, without an examina- 
tion.” 

The bill was approved by the governor April 
5th. 


Florida 


Florida senate bill No. 157 would amend 
the accountancy act of the state by providing 
for the issuance of certificates of authority to 
practise as public accountants to accountants 
in practice. 

A bill has been introduced in the Florida 
legislature, under the designation house bill 
No. 815 and senate bill No. 440, which would 
provide for the wholesale issuance of C. P. A. 
certificates without examination. Any regis- 
tered public accountant who had been in prac- 
tice for five years prior to the passage of the 
act would be eligible for a certificate by waiver. 


Illinois 

A bill has been introduced in the Illinois 
legislature, under the designation house bill No. 
649, which would provide for the issuance of 
C. P. A. certificates to all holders of certificates 
of registration as public accountants under the 
1927 act. The Illinois Society of Certified Pub- 
lic Accountants is opposing the bill. 


Minnesota 


Following is the text of Minnesota senate 
bill 1375 which was approved by the governor 
April 13th: 


AN ACT TO AMEND SECTION 5700 OF MASON’S 
MINNESOTA STATUTES OF 1927, RELATING TO THE 
STATE BOARD OF ACCOUNTANCY AND PROVIDING FOR 
THE ISSUANCE OF CERTIFICATES. 


Be it enacted by the legislature of the state of 
Minnesota: 


Section 1. That Section 5700 of Mason’s Minne- 
sota Statutes of 1927 be and the same is hereby 
amended so as to read as follows: 


“5700. No certificates for a certified public ac- 
countant shall be granted to any person other than a 
citizen of the United States, or person who has in 
good faith duly declared his intention of becoming 
such citizen, and is over the age of twenty-one years 
and of good moral character and (except under the 
provisions of section 4 (5701) of this act) who 
shall have successfully passed an examination in ‘ac- 
counting’, ‘auditing’ and ‘commercial law’, affect- 
ing accountancy, and on such other subjects as the 
board may deem advisable. No person shall be per- 
mitted to take such examination unless he shall for 
a period of at least three years have been employed 
in the office of a ‘public accountant’ as an assistant, 
or shall have been practising as a public accountant 
on his own account, or who shall have served for a 
like time as chief examiner or a senior examiner in 
the office of state comptroller, or as an internal- 
revenue agent or collector of the bureau of internal 
revenue of the United States of America shall have 
for a like time engaged in auditing the income-tax 
returns of any person, co-partnership, corporation or 
fiduciary, and who shall not at least three years prior 
to the date of said examination have successfully 
passed an examination in such subjects as may be 
prescribed by the board, touching his general edu- 
cation, qualification and fitness for an accountant; 
provided, that said board may, in its discretion, waive 
the preliminary examination of an applicant who, in 
its opinion, has had a general education equivalent 
to that which may be prescribed by its rules and is 
otherwise qualified.” 


The bill amends the accountancy act of the 
state by permitting employees of the state comp- 
troller or the bureau of internal revenue to sit 
for examination for C. P. A. certificates. 
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Missouri 
None of the three accountancy bills intro- 
duced in the Missouri legislature, and opposed 
by the Missouri Society of Certified Public Ac- 


countants, was passed prior to adjournment of 
the legislature April 25th. 


Ohio 

Word has been received from the Ohio So- 
ciety of Certified Public Accountants that sen- 
ate bill No. 242, proposed as a substitute for 
the accountancy law of the state, was disap- 
proved by the senate judiciary committee. The 
bill was opposed by the Ohio Society and by 
the American Institute of Accountants. 


Pennsylvania 


Senate bill No. 1464 introduced in the Penn- 
sylvania legislature April 25th would amend 
the accountancy law of the state by inclusion 
of a penalty for the issuance of false financial 
statements. The bill was reported with amend- 
ment on April 26th. 

Senate bill No. 1463, introduced simultane- 
ously, would make it a misdemeanor for ac- 


countants or auditors to issue or permit to be 
issued false financial statements. 

There are before the Pennsylvania legisla- 
ture several bills including provisions with 
reference to independent audits of corpora- 
tions, building-and-loan associations and school 


boards. 
Tennessee 


Word has been received that Tennessee sen- 
ate bill No. 77 and house bill No. 222, opposed 
by certified public accountants of Tennessee and 
by the American Institute of Accountants, failed 
of passage. 


Wisconsin 


A bill containing a waiver clause has been 
introduced in the Wisconsin legislature under 
the designation assembly No. 834, A. Under 
its provisions C. P. A. certificates might be 
issued without examination to accountants in 
practice at the time of enactment. This bill 
is opposed by the Wisconsin Society of Certified 
Public Accountants. 

Assembly bill No. 706, A is a regulatory bill 
of the two-class type which has been introduced 
at the instance of the Wisconsin society. 


NEWS OF LOCAL SOCIETIES 


California 


Los ANGELES 

The Los Angeles chapter of the California 
State Society of Certified Public Accountants 
held a dinner meeting at the Elks club, Los 
Angeles, on April 24th. The meeting was ar- 
ranged by the committee on service develop- 
ment of the chapter, W. J. Palethorpe, chair- 
man of the committee, presiding. 

Harry B. Mills, president of the chapter, read 
a paper outlining the reason for appointment of 
the committee on service development. The 
subjects to be considered by the committee are 
as follows: elements necessary satisfactorily 
to render accountants’ services; report or certi- 
ficate to be rendered ; prospective clients for the 
services; ethical means of securing new clients; 
suitable or equitable basis of fees. 


Colorado 
At a meeting of the Colorado Society of Cer- 


the Cosmopolitan hotel, Denver, A. D. H. 
Kaplan, professor of economics of the Uni- 
versity of Denver, spoke on ‘The inflation 
policy now being considered by our national 
government. Invitations to attend the meeting 
were extended to a number of business and 
professional men. Five hundred and eight per- 
sons were present. 


In view of the interest expressed by the meet- 
ing with reference to Mr. Kaplan’s address it 
was decided that the society request the Univer- 
sity of Denver to release the time of Mr. Kaplan 
for a seminar to study the present plans for 
economic recovery. The seminar will consist of 
a series of four sessions at which the members 
of the group will have an opportunity to join 
in the discussion of the issues. In the lectures, 
Mr. Kaplan will analyze the inflation policy in 
considerable detail for its effect upon particular 
industries and groups. The seminar will also 


tified Public Accountants held April 28th at study the Roosevelt legislative program for the 
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relief of labor and industry. The tentative 
schedule for the four meetings is as follows: 


1. Analysis of the current inflation measures 
authorized by congress and the adminis- 
tration. 

2. The effects of inflation on the security 
market, both equities and bonds, with 
silver remonetization. 

3. The effects of inflation on domestic and 
world commodity prices, with special at- 
tention to the proposed farm relief 
measures. 

4. The meaning and effect of the new labor 
and industrial policy of the national 
government. 


The meetings will take place at the New 
Edelweiss cafe on Mondays at twelve o'clock, 
beginning May 8th and continuing for four 
weeks. The date of the fourth meeting will 
be subject to change. 


Connecticut 


The Connecticut Society of Certified Public 
Accountants held its annual meeting at the Elks 
club, New Haven, on April 26th. The com- 
mittee on legislature reported on several meas- 
ures pending before the general assembly which 
the society believes will be beneficial to busi- 
ness and to the general public from the stand- 
point of better control of the expenditure of 
public finances. 

The following officers were elected: John S. 
Roth of Middletown, president; Harry Jacobs, 
Hartford, vice-president; Russell C. Everett, 
Hartford, treasurer; Lewis Sagal, New Haven, 
secretary. William J. Hope of Bridgeport was 
elected auditor, and Walter Musgrave of Hart- 
ford and Milton Friedberg of Bridgeport were 
elected to the board of governors for three 
years. Mrs. Nina H. Arnold of Haddam, first 
woman in the state to pass the C. P. A. exami- 
nations, in 1917, was elected a life member of 
the society. 

Preliminary plans for meeting commemorat- 
ing the silver anniversary of the organization 
were made. 


Mississippi 
The annual meeting of the Mississippi So- 
ciety of Certified Public Accountants was held 


on April 25th at Jackson at the Robert E. Lee 
hotel. 
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The morning session was devoted to reports 
from officers and committee chairmen. In the 
afternoon the following speakers were heard: 
J. Acker Rogers, of the state board of account- 
ancy, Thomas A. Williams, president of the 
Society of Louisiana Certified Public Account- 
ants, and Ralph E. Cole, president of the Ameri- 
can Society of Certified Public Accountants. 

The following officers were elected: C. E. 
Powell, Greenwood, president; Robert H. 
Crook, Meridian, vice-president; Stewart J. 
Parker, Jackson, secretary; Glenn M. Goodman, 
Laurel, treasurer. The following persons were 
elected to the board of governors: Roy C. 
Brown, Meridian; Nelson E. Taylor, Green- 
wood; J. Acker Rogers, Jackson. 


New Jersey 


The annual meeting of the Society of Certi- 
fied Public Accountants of the State of New 
Jersey was held on April 25th at the Down- 
town club, Newark, Henry B. Fernald, presi- 
dent of the society, presiding. Among the 
guests, who numbered 142, there were present 
representatives of the following organizations: 
Robert Morris Associates, New Jersey Bankers 
Association, National Newark & Essex Banking 
Company, New Jersey Association of Credit 
Men, Trenton Trust Company, First Mechanics 
Bank, New York State Society of Certified Pub- 
lic Accountants, internal-revenue department, 
First National Bank of Clifton, First National 
Bank of Jersey City, Passaic National Bank, 
and the deputy commissioner of banking and 
insurance of the state of New Jersey. 

Reports of officers and committees were re- 
ceived. The chairman of the committee on 
codperation with bankers and other credit gran- 
tors reviewed briefly the plan and purpose of 
codperation between the accountants and 
bankers and announced that his committee and 
the New Jersey Bankers Association’s commit- 
tee on codperation with certified public account- 
ants proposed to publish, jointly, a pamphlet re- 
cording the results of deliberations of joint sub- 
committees of the respective organizations. 

Frank W. Sutton, Jr., president of the New 
Jersey Bankers Association, spoke of the devel- 
opment of closer codperation between the 
banker and the certified public accountant, and 
stressed the need for proper audits and state- 
ments as an aid to the restoration of confidence. 
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Philip S. Suffern addressed the meeting on the 
training and experience of the certified public 
accountant and how the banker may employ 
these qualifications to advantage. 


Spencer S. Marsh, vice-president and cashier 
of the National Newark & Essex Banking 
Company of Newark, related interesting experi- 
ences with clients of his institution with refer- 
ence to applications for credit based on finan- 
cial statements. He briefly differentiated be- 
tween going-concern and liquidation values of 
assets and gave his views on the important 
factors which interest the banker in extending 
credit. He raised the question as to the sa 
ptiety of issuing statements as of the same date, 
showing one set of figures for federal tax pur- 
poses and another for credit purposes. Maurice 
E. Peloubet illustrated by specific cases wherein 
two statements showing different values of 
assets as of a given date were justifiable pro- 
vided the bases are clearly disclosed. He re- 
ferred to the tax laws of various jurisdictions 
which provide for financial reports according to 
different standards of value. 


Robert H. Montgomery decried credit stag- 
nation while the lending power of banks was 
so great and cash resources so large. He recom- 
mended further codperation between bankers 
and certified public accountants, and referred to 
the burden placed on both the accountant and 
banker because of the adherence by business 
establishments to the calendar-year basis of re- 
port. He advocated engagement of account- 
ants to prepare and supervise monthly budget 
statements for the guidance of the management 
and for the safety and security of bankers’ credit 
advances. 


Joseph Morris, vice-president of the Manu- 
facturers Trust Company, New York, represent- 
ing the Robert Morris Associates, told of his 
experiences in liquidating several New York 
banking institutions. He advocated complete 
audit engagements and stated that to permit 
clients to confine the extent of the engagement 
by limiting the audit fee was a dangerous and 
unsatisfactory practice. Mr. Fernald expressed 
agreement with Mr. Morris, but pointed out 
that special engagements to accomplish definite 
objects which do not entail complete audits 
serve useful purposes, provided the scope of 
the engagement is fully set forth in the report. 
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New York 


A regular monthly meeting of the New York 
State Society of Certified Public Accountants 
took place at the Waldorf-Astoria hotel, April 
20th. The meeting was devoted to a discus- 
sion of accountancy legislation in which argu- 
ments for and against restrictive legislation 
were presented. Prepared addresses were de- 
edt by Maurice E. Peloubet, Samuel J. 
Broad and Alexander F. Makay, and after their 
remarks there was general discussion from the 
floor. The secretary of the American Institute of 
Accountants, was introduced by the chairman. 

The annual meeting of the society was held 
on May 8th at the Waldorf-Astoria hotel, New 
York. Annual reports of officers, directors and 
committees were received. John T. Madden 
of the School of Commerce, Accounts and 
Finance, New York University, delivered an ad- 
dress on the “Inflation and the gold standard.” 

The following officers were elected: Walter 
A. Staub, president; Frederick H. Hurdman, 
first vice-president; Morris C. Troper, second 
vice-president; William J. Forster, secretary; 
Fred L. Main, treasurer. The following were 
elected members of the board of directors for 
three years: Arthur H. Carter, Emanuel Engel, 
William B. Campbell, A. S. Fedde and Martin 
Kortjohn. Those elected for a term of two 
years were William B. Franke, Charles J. 
Maxcy, Max Rolnik, Alfred J. Stern and 
Charles H. Towns. 


Pennsylvania 


The Philadelphia chapter of the Pennsylvania 
Institute of Certified Public Accountants held 
a meeting on April 18th at the Manufacturers 
club, Philadelphia, J. N. Aitken presiding. 

Percival H. Granger delivered an address on 
receiverships and bankruptcies. He first dis- 
cussed the various types of receiverships aris- 
ing in the federal courts and in the state courts 
and the conditions under which creditors or 
interested parties may obtain them. The bounds 
and limitations of the receiver's authority, as 
well as those of the trustees were also pointed 
out. Mr. Granger then proceeded to discuss 
the accounting problems which face the lawyers 
for the receivers, and the matter of employment 
of accountants to prepare reports and make 
audits necessary for the lawyers in carrying out 
their duties to the interested clients. 
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